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Academy Accounts Direction 2020/21 - Supplementary bulletin 

- changes 

Staff Note   

July 2021 

 
 

For a second year, ESFA have issued a supplementary bulletin setting out additional guidance, 

including some new “musts”, on Covid-19 matters affecting the 2020/21 accounts. It has the same 

status as the Annual Accounts Direction (AAD) and is aimed at both auditors and academy trusts. 

 

Changes are summarised below. The document is short – just 10 pages - best advice to anyone 

compiling or auditing the 2020/21 academy accounts is to read it and bookmark it for reference.  

 

Regularity review and Covid-19 

 

The scope of the regularity review remains unchanged – there’s a reminder that it should cover, at 

least, income (including any new COVID-19 funding) and expenditure, as well as the areas suggested 

in section 4 of the Auditor Framework and Guide. 

 

Procurement policy notes and value for money 

 

As you may recall, Procurement policy note (PPN) 04/20, supported by additional DfE guidance, set 

out information and guidance on payment of suppliers to ensure service continuity during the 

pandemic. The PPN expired on 31 October 2020. Department for Education (DfE) published further 

guidance in February 2021 to help schools (including academy trusts) understand how they should 

support suppliers through the pandemic.  

 

Whilst payment in advance of need is generally prohibited in the absence of HM Treasury consent, 

HM Treasury has granted consent for such payments (with limits) where the academy trust’s 

accounting officer is satisfied that a value for money case is made by virtue of securing continuity of 

supply of critical services in the medium and long term. Examples of such costs for academy trusts are 

catering costs and exam board fees. 

 

Annual Report disclosures 

 

Whilst COVID-19 matters will appear in many of the same sections in the annual report as in 2019/20, 

additional or different disclosures may be required to reflect the challenges in 2020/21. 

 

ESFA makes the following new recommendations for the 2020/21 accounts: 

 

In the trustees’ report 

• The Academies Accounts Direction 2020/21 has provided greater clarity on, and highlighted 

the importance of, the financial review section of the trustees’ report. Trustees should explain 

here how COVID-19 has impacted on the financial performance of the trust (including, but not 

limited to, any impact on the academy trust’s reserves policy, level of reserves and any change 
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to funds set aside for future commitments). In addition, academy trusts should explain how 

any extra COVID-19 funding received has been deployed. 

• Academy trusts should explain any financial uncertainties regarding their financial 

sustainability and consideration of going concern and should state the steps being taken to 

address these uncertainties. This is also relevant to any non-educational activities e.g. trading 

activities carried out via a subsidiary of the trust. Academy trusts are reminded that their 

accounting policies note in the financial statements should provide more information on the 

rationale behind the going concern assessment. 

In the governance statement 

• Academy trusts should consider the effect of COVID-19 on their governance arrangements 

during the year and ensure the content of the governance statement accurately reflects the 

suitability and effectiveness of its risk and control framework. 

• Accounting officers must reflect where they have acted to support suppliers during the 

pandemic in their value for money review in the governance statement. They should also 

explain any situations where COVID-19 has adversely impacted on value for money, if 

applicable. 

In all sections of the annual report 

• Academy trusts will want to consider the full range of impacts of COVID-19 on the trust, both 

positive and negative. 

 

COVID-19 funding disclosures 

 

Where a trust has been eligible to receive one of the following funding streams, regardless of 

materiality, it must separately disclose the amounts received within note 4 (Funding for the trust’s 

educational operations): 

• Catchup premium 

• Coronavirus Job Retention Scheme 

There’s no need to separately disclose COVID-19 funding streams other than those named above 

unless they are material. Any unfunded exceptional or COVID-19 related costs are not required to be 

separately disclosed unless they are part of a material expenditure heading. However, such costs may 

be disclosed where it may be helpful to readers. 

 

The above disclosures and groupings of COVID-19 funding must be replicated in the funds 

reconciliation note. 

 

Examples are given of the revised income note and funds note. Refer to these examples when 

compiling academy trust accounts 

 

In summary, in many cases there will be amendments to 

- Income note table 

- Income note covid narrative 

- Funds note table 
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Accounting for laptops and other devices 

 

During the year academy trusts may have received laptops and other devices via various schemes to 

support disadvantaged children to access remote learning. The accounting treatment will depend on 

the terms of the scheme. 

 

First, determine whether the trust is acting as agent or principal.  

 

When acting as an agent, a trust has no discretion about the use to which the laptops received are 

put. As principal, however, the trust will have allocation discretion. A review of the terms and 

conditions of the scheme may be required to determine this. 

 

If acting as agent, make disclosures similar in form to bursary fund disclosures. 

 

If acting as principal, determine whether the laptops are lent or donated to the recipient.  If lent, 

consider whether the trust has the risks and rewards of ownership and, if so and subject to 

capitalisation policies, classify as a fixed asset and depreciate. 

 

For devices given away by the trust, the donation is recognised as an expense out of stock. 

 

It shouldn’t be difficult to source fair values of items – trusts should be able to justify the rationale and 

values used.  

 

Rent concessions 

 

Following an amendment to FRS 102 first applying to 2020/21 academy trust accounts, trusts should 

recognise changes in operating lease payments due to COVID-19 on a systematic basis over the 

periods that the change in lease payments is intended to compensate. 

 

Main sources of Covid-19 funding 

 

An annex lists Covid-19 funding streams with descriptions and links to guidance. The descriptions 

cover: 

 

- Catch-up Premium 

- National Tutoring Programme 

- Covid-19 Workforce Fund 

- Covid-19 exceptional costs funding 

- Covid-19 Mass testing funding 

- Summer schools programme fund 

- Additional costs for the period of restricted attendance 

The Annex is likely to provide a useful reference if you’re unsure of the accounts treatment of 

(and when auditing) these income streams. 


